Unit Title: Supply & Demand

Topics: scarcity, interdependence, free market, supply and demand

Summary: In this unit, students will experience a "scarcity" of materials in order to define this concept.  They will explore the concept of interdependence among groups caused by scarcity and the need for a system to organize delivering goods and services.  They will form small businesses in order to design and produce good and services.  They will experience doing business in a "free market" and explain what this means.

----------------------------------------------

Stage 1:

----------------------------------------------

State:     TEXAS Number:  (7) Economics. The student understands the concept of an economic system.(A)define and identify examples of scarcity; (B)explain the impact of scarcity on the production, distribution, and consumption of goods and services; (C)explain the impact of scarcity on interdependence within and among communities; (D)explain the concept of a free market. 3.7A,B,C,D; 3.8B,C,D

Understandings:

Scarcity of vital goods can create both greater cooperation and greater conflict among communities and peoples

Price is not made up out of thin air or set by some power or otherwise fixed, but determined by supply and demand

Questions:

What does it cost and why? Is the price fair? (Is the question fair?)

Knowledge and Skills:

The student is expected to define and identify examples of scarcity. (TEKS 3.7A)

The student is expected to explain the impact of scarcity on the production, distribution, and consumption of goods and services. (TEKS 3.7B)

The student is expected to explain the impact of scarcity on interdependence within and among communities. (TEKS 3.7C)

The student is expected to explain the concept of a free market. (TEKS 3.7D)

The student is expected to use a problem-solving process to identufy a problem, gather information, list and consider options, consider advantages and disadvantages, choose and implement a solution, and evaluate the effectiveness of the solution.

Key Evidence:

Assessment Summary:
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Stage 2:
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Task/Prompt: We Need a System!

Topics: scarcity, interdependence, free market, supply and demand

Summary: Students will participate in a simulation of an economic system. Students will work in small groups to form  companies which will design and create goods and services.  The decision about which goods and services to produce will be based on information from a market survey. A scarcity of materials will create interdependence among the companies.  Advertising the goods and services will create a demand for the supply.  Students will hold a "Market Day" in order to "sell" their goods and services.  At the conclusion of the simulation, each company will reflect on its success. 

Student Directions:

Goal: 

You will work with two or three other students to form a company to design and produce a good or a service. Your good or service will be distributed, or "sold" at a Market Day. One problem is to find out what kinds of goods or services other students want. Another problem will be to have the resources or materials you need for your good or service. 

You and your teacher will decide how your customers will "buy" your good or service.  Will they use real or play money?  If they use real money, how will that money be used at the end of your Market Day?  Will it be donated to a charity or used for something for your class? There are many choices.

Role: 

Your role will be that of a problem solver and producer.  You might also become a consumer of another company's good or service.

Audience: 

Your company's customers are classmates or students in other grades.

Situation:  

You and two or three classmates own a company.  You need to find out what kinds of good or service your customers want.  You have only a small supply of materials and resources to use. You have to solve the problem of trading with other companies for other materials you need. 

Product or Performance and Standards and Criteria:  

1.You will first brainstorm the kinds of product or service your company can realistically create at school with the the kinds of material that are normally available to students. 

2.Write a survey to be completed by classmates.  The survey should list several choices that your company could provide.  There must be a way for classmates to tell you which product or service would be their first and second choice.

3.Ask classmates to complete your survey.  Help your classmates by completing other company surveys.

4.When your surveys are returned, discuss the results.  Which good or service seems to be wanted most?  Answering that question will help you know which product or service to provide.

5.Make a list of the resources that you have for your good or service.  Make another list of the materials or resources that you still need.  Which company has those resources?  What can you trade them?

6.Meet with other company to discuss the trade. Agree on the trade or find another company you can depend on to help you.

7.Design your final good or product.  Make or provide one sample to make sure it works.  Correct any problems with your product.

8. Create a demand for your good or service with an ad or commercial which will make your customers choose your product. Plan how you will present your advertising. This can be in the form of a sign, a poem, a song, a dance, a role-play, a video or a presentation on a computer. Present your advertising to the customers.

9. Plan a table display with your ad for the Market Day.  How and when will you provide your service?  How will you make those arrangements with your customer?  How will you display your product at the Market?

10. Enjoy the Market Day.  Good luck with your product!

11. Each owner of the company writes a "Market Day Success Report."

ATTACHED RUBRIC(S)

Does Our System Work?

Trait: Does Our System Work?

Performance Type: 

Level 1: Level 4

All steps in the task (survey, lists of available resources and scarce resources, final product, advertisement and Market Day Sucess Report) are complete.

Level 2: Level 3

Most of the steps in the task (survey, lists of available resources and scarce resources, final product, advertisement and Market Day Sucess Report) are complete.

Level 3: Level 2

Some of the steps in the task (survey, lists of available and scarce resources, final product, advertisement and Market Day Success Report) are complete.

Level 4: Level 1

Few of the steps in the task (survey, lists of available and scarce resources, final product, advertisement and Market Day Success Report) are complete.
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Learning Activities:

WHERE 1.Introduce the essential questions for this unit, telling students that they will be able to answer the questions when they complete the unit.  Briefly discuss the questions, clarifying meaning and terms. Post the questions on a chart tablet or a bulletin board so that they are visible to you and your students during the study.  Introduce the performance task and the rubric informing students when they will begin preparing for Market Day and when and where Market Day will be held.  Decisions need to be made about how goods and services will be consumed (purchased) during the Market Day activity (barter/trade, use play money, use real money, etc).  If real money is used, decide how profits will be used.

HOOK: 2.Tell students that you have an apple (or a chocolate bar, etc.) that you want to share with them.  Divide the food item into several pieces but not enough for the whole group. Hand out the available pieces and apologize to the disappointed students who did not receive any explaining that there just wasn't enough for everyone.  Suggest they play a game instead to make up for the "scarcity" of the food.  Begin a simple game which is interrupted and halted by a preset timer.  There is a "scarcity" of time to complete the game. Discuss these two events.  If necessary, set up another "scarcity" event to clarify the problem for students. Lead students to verbalize that there was not enough food or time and that they were experiencing the concept of scarcity.

EQUIP/EXPLORE: 3.As a group, write a simple working definition of the term scarcity. Post the definition and/or have studnets write it to include in their "Business/Market Day Portfolio" which they can keep to organize their work for this unit. (This can be as simple as a folded piece of 11x14 manila or construction paper.)

EQUIP/EXPLORE: 4.Let students work in pairs to create a list of their personal experiences of scarcity (not enough money to purchase a bike, ball, electronic toy, or horse, not enough time to play and complete homework, not enough cookies to share, lost game pieces, etc.).  

REFLECT/RETHINK: 5. Hold a mini-conference with each pair  during which they share and explain two examples from their list. Clarify any misconceptions about the meaning of scarcity.

EQUIP/EXPLORE: 6. Bring from home or have students bring from home, packaged or canned food products.  The greater the variety the better.  (You might even borrow from a neighbor, friend, family member or the school kitchen.) Have students read the labels to find where the products are from.  Use maps and globes to locate the cities, states and coutries.  Use some means to mark these locations on the maps and globes.  

EQUIP/EXPLORE: 7.Brainstorm with students reasons why all of these products are not from our community, state or country.  Some reasons will be that not all kinds of crops will grow in our type of climate or soil and therefore there is a SCARCITY of those crops in our area, and some foods come from cultures in other countries. Discuss what it would be like if we could eat only foods that could be grown in our own community. Remind students that this was true 100 years ago, when many people still grew, most if not all,  their own food. How would our meals be different? Which favorite foods would they have to do without?  Lead students to explain that our community depends on other communities in our own country and around the world to provide things that we don't have, things that are SCARCE.  Does our community provide SCARCE products to other communities?  Communities DEPEND on each other. Communities are INTERDEPENDENT. Help students to elaborate  this concept.

EQUIP/EXPLORE: 8. As a group, write a simple working definition of interdependence.  Post it and/or have students include it in their "Business Portfolio."

EQUIP/EXPLORE: 9. Have students physically place the food products in categories by place of origin. Then the categories can be named and labeled. Have students verbally, in writing or by using hand signals (thumbs up, thumbs down) connect the concepts of scarcity and interdependence to the categories as questions are asked about placement of the products in the categories.  When the categories are complete, have students refer to the display as they use an electronic tool to create a  chart indicating name of food product, and name of city, state,or country shown on label.

REFLECT/RETHINK: 10. Have students write a summary statement of what they have learned about the concepts of scarcity and interdependence. They should also write any questions that they have about these concepts.

EQUIP/EXPLORE: 11. Ask students to recall their basic needs of food, shelter, clothing. Ask guiding questions about how we get our food, where the materials come from to build homes, and how our clothing is produced.  Review the concepts of natural resources and raw materials, agricultural crops and livestock being used to fill these needs and to produce goods that we as consumers use.  Ask guiding questions about services that we also use.  Textbooks, trade books, laserdiscs, videos and Internet sites can be used to reinforce this information. Some students may need to add these terms to their definition list that is in their "Business Portfolio," other students remember these terms well from their 2nd grade study of economics. 

EQUIP/EXPLORE: 12. Ask students to pick up a food item from the display.  Ask them what they think of when they hear the word "trade." (Examples: exchanging lunches or toys or trading cards with a classmate.) Tell them that these goods/products were "traded" between people in other communities with people in your community. How did the "trade" happen? Have students pair and share to name  cities, states or countries where people did some trading so that these products could be bought/traded in your community.  Ask if any pair has a product that was "imported."  Discuss the responses and lead students to understand that an "import" is made or grown in another country, purchased by someone in our country and shipped here.  Have students who are holding an imported product(s) label those as "imports."  Ask  if any pair is holding products that could be "exported" to another country (all the other products). Lead students to understand that an "export" is sold/traded and shipped to another country.  Have the pairs label the "exports."  Explain to students that they have been talking about "interdependence"(depending or relying on others to help us get things we don't have, things that are scarce) between people in cities, states and coutries.

EQUIP/EXPLORE: 13. As a group, write definitions for trade, import, export and interdependence. Add these to the list in the "Business Portfolio."

REFLECT/RETHINK: 14. Ask students to use hand signals to demonstate their understanding of all the definitions written so far.  Clarify understanding where needed.  Also allow students to either write a paragraph or draw a picture to demonstrate their understanding of interdependence, trade, import and export. Also choose a way for students to answer this question:  How do states in our country depend on each other for food?

EQUIP/EXPLORE: 15. Introduce the performance task, We Need a System.  

